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shareholders and other Volvo Cars stakeholders, the premium car industry in Europe. For the first nine
months, our sales increased by 10 per cent year-on-year.
his puts us in a position to outgrow the premium car market
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Yet to be successful in the marketplace of today, compa-
nies need to be fast, agile and pragmatic in the face of con-
stantly changing business conditions. That is the approach
we are taking at Volvo Cars. However, given the accelerating
weakness in the market and our focus on safeguarding value
over volume, we expect minimal volume growth during the
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Starting with the EX90 all our new fully electric cars will be
software-defined, reflecting our status as the first European
car company to harness core computing technology. They will
also benefit from our Superset tech stack: one set of hard-
ware and software that will make our fully electric cars better
over time and allows us to develop new cars in a more effi-
cient and more profitable way.

inue to invest in our hybrid cars,




ection provides an update on the operational events
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Sustainability

Due to the updated electrification ambitions, Volvo Cars’
ambition for CO, reduction is updated to reach a 30 to 35%
reduction per car by 2025, and 65 to 75% reduction per car
by 2030, compared to the 2018 base year. With the adjust-
ment, Volvo Cars still retains the position as an industry
leader in electrification.

Continuing to make progress on these ambitions, for the
first nine months Volvo Cars reached a CO, reduction of
25%, compared to the 2018 base year. The main contributor
for the reduction is the increased sale of fully electric and
plug-in hybrid vehicles. In the third quarter, Volvo Cars made
its first deliveries of the new fully electric SUV, the EX90.
Related to this, Volvo Cars has also published the life cycle
assessment report for the EX90, showing a total carbon
footprint which is about half as much as the XC90 mild
hybrid".

Volvo Cars is also continuing to strengthen the company’s
position on sustainability matters. The company has pub-
lished its first position papers on nature and biodiversity as
well as on sustainable materials.

1) Based on a total driving distance of 200,000 kilometres. The total car-
bon footprint depends on different factors such as grid mix for charging.
The above reference car is based on European average electricity mix.

CO,-reduction CO,-emissions per

per car car, tonnes Reduction, %
20182 54.9 —
2024 Jan—-Sep? 41.3 25
2025 ambition? 35.7-38.4 30535
2030 ambition? 18.7=19.2 65=7%

2) The CO,-emissions do not include production and distribution of fuel
and electricity.
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Volvo Cars expands collaboration with NVIDIA

INTERIM REPORT THIRD QUARTER 2024




Europe
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ing income and expenses decreased to SEK
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3 Months 9 Months Full year
Jul-Sep Jul-Sep Jan-Sep Jan-Sep
Research and development, SEK m 2024 2023 A% 2024 2023 A% 2023
Research and development spending -6,554 -5,894 11.2 -20,420 -19,615 4.1 -26,943
Capitalised development costs 4183 4151 0.8 13,708 13,941 -1.7 18,912
Amortisation of research and development -1,0327 -1,166 =118 -5,243" -3,496 50.0 -4,853
Research and development expenses -3,403 -2,909 17.0 -11,955 -9,170 30.4 -12,884

1) Ready for use dates for EX90 and contract manufactured PS3 assets, based on the same platform, were reassessed during the quarter due to
adjusted customer car production. The adjustment resulted in a decrease in Research and development expenses in the quarter with SEK 1,006 m.

Revenue & Gross Margin

Operating Income (EBIT) & EBIT Margin
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Revenue, SEKbn —— Gross margin, %

Operating income (EBIT), SEKbn

Operating income (EBIT) excl. share of
income in JV’s & associates, SEKbn

EBIT margin, %

—— EBIT margin excl. share of
income in JV’s & associates, %
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PARENT COMPANY

The parent company does not conduct any operations and
has no employees. The income statements and balance
sheets for the parent company are presented on page 25.

EMPLOYEES

During the first nine months of 2024, Volvo Car Group
employed 42.6 (43.9) thousand full-time employees (FTEs)
and 3.6 (3.9) thousand agency personnel. These decreases
are mainly due to the cost-efficiency initiatives started during
the first half of 2023.

RISKS AND UNCERTAINTY FACTORS

To ensure that Volvo Cars is able to achieve short- and long-
term objectives, enterprise risk management is part of daily
activities at Volvo Cars. For a more in-depth description of
risks related to Volvo Cars, see the Volvo Car Group’s Annual
Report 2023 page 51. We consider the risk and uncertainty
factors to remain the same as described in the annual report
except for the following update:

Macroeconomics and geopolitical uncertainty

The uncertain macro and geopolitical environment continues,
including elevated interest rates, raw material price volatility,
ongoing geopolitical complexity leading to new legislations
and regulatory changes such as subsidies, tariffs and duties
or application of these by relevant authorities. The uncertain-
ties in the financial markets are still high. The risks of further
impact on demand from higher interest rate levels and lower
consumer confidence, remain at an elevated level.
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SEKm

ASSETS
Non-current assets
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NOTE 1 — Accounting policies

This interim report has been prepared in accordance with IAS 34 — Interim Financial Reporting and the Swedish Annual
Accounts Act (1995:1554), with the required disclosures made in the notes to the financial statements and elsewhere in the
interim report. The Volvo Car Group applies International Financial Reporting Standards (IFRS) as endorsed by the European
d the Swedish Annual Accounts Act. The
described in Volvo Car Group’s Annual
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NOTE 3 - Financial instruments

Valuation principles and classification of financial instruments, as described in the Volvo Car Group’s Annual Report 2023,
Note 21 — Financial instruments and financial risks and Note 22 — Marketable securities and cash and cash equivalents, have
been applied consistently throughout the reporting period.

by category and measurement level.
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NOTE 4 — Related Party transactions

Volvo Car Group has a close collaboration with its Related Parties. The main part of the transactions is related to sales and
purchases of cars, licences of technology, contract manufacturing and purchases of components. Related Parties include
companies outside the Volvo Car Group, but within the Geely sphere of companies as well as other companies, such as joint
ventures and associates. All transactions with Related Parties are performed at arm’s length.




NOTE 5 — Earnings per share

Basic earnings per share, SEKm

Jul-Sep
2024
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2023 2024 2023
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GENERAL DEFINITIONS

Volvo Cars and Volvo Car Group
Volvo Car AB (publ.) together with its wholly-owned
subsidiary Volvo Car Corporation and its subsidiaries are
jointly referred to as “Volvo Car Group” or “Volvo Cars”.
Volvo Car AB (publ.), with its registered office in
Gothenburg, Sweden, is a publicly listed company on the
Nasdag Stockholm Stock Exchange (traded under the ticker
VOLCAR). The largest owner, holding 78.65% of shares and
capital, is Geely Sweden Holdings AB, owned by Shanghai
Geely Zhaoyuan International Investment Co., Ltd., regis-
tered in Shanghai, China, and ultimately owned by Zhejiang
Geely Holding Group Ltd., registered in Hangzhou, China.
Volvo Car AB (publ.) holds shares in its subsidiary Volvo
Car Corporation and provides the Group with certain financ-
ing solutions. Volvo Car AB (publ.), indirectly through Volvo
Car Corporation and its subsidiaries, operates in the automo-
tive industry with business relating to design, development,
manufacturing, marketing and sale of cars and thereto
related services.

Associated companies

Associated companies are companies in which Volvo Car
Group has a significant but not controlling influence, which
generally is when Volvo Car Group holds between 20% and
50% of the shares.

Joint venture companies (JVs)

Joint ventures refer to companies in which Volvo Car Group,
through contractual cooperation together with one or more
parties, has joint control over the operational and financial
management and has rights to the net assets of the
arrangement.

Retail sales

Retail sales refer to sales to end customers (including a
portion of cars used as customer loaner and demo cars) and
is a relevant measure of the demand for Volvo Cars from an
end customer point of view.

Wholesales
Wholesales refer to new car sales to dealers and other
customers including rentals.

Europe
Europe is defined as EU (European Union) + EFTA (European
Free Trade Association) + UK (United Kingdom).

Passenger cars

Passenger cars are vehicles with at least four wheels, used
for the transport of passengers, and comprising no more
than eight seats in addition to the driver’s seat.
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Battery Electric Vehicles (BEV)
BEV cars include all vehicles which are 100% fully
electrified cars.

Non Battery Electric Vehicles (Non-BEV)

Non-BEV cars include all vehicles which are not 100% fully
electrified cars (BEV). For Volvo Cars, it includes plug-in
hybrid (PHEV), mild hybrid (MHEV) and internal combustion
engine cars (ICE).

Electrified cars

Electrified cars include 100% fully electric cars, the same as
the Battery Electric Vehicles (BEV), and Plug-in hybrids
(PHEV), in both petrol and diesel with a cord for charging.

ICE

Internal combustion engine, including all powertrain types
except plug-in hybrids (PHEV) and fully electric vehicles
(BEV).

MHEV

Mild hybrid electric vehicle utilises both a gas engine and an
electric motor. The MHEV is used to start the engine and
brake or slow the car, thereby recovering brake energy that is
stored in the 48V battery.

Agency personnel

Agency personnel is referred to as specific competence that
is sourced externally and assigned to meet fluctuating
business resource needs.

Contract manufacturing

A business model in which a third-party company is
contracted for the production of goods or components over a
specified contract period.

Repurchase cars

Cars under repurchase agreement are cars such as company
cars and cars sold to rental companies. These cars are sold
under a contract with a commitment (the right or obligation
to buy back the car).
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The alternative performance measures presented and disclosed in this interim report are used internally by management in
conjunction with IFRS measures to measure performance and make decisions regarding the future direction of the business.
The Group believes that these alternative performance measures, when provided in combination with reported IFRS
measures, provide helpful supplementary information for investors. These alternative performance measures are not a
substitute for or superior to IFRS measures and should be used in conjunction with reported IFRS measures. Further, these
alternative performance measures, as defined by the Group, may not be comparable to other similarly titled measures used by

other groups.

Volvo Cars has applied the guidelines from ESMA (European Securities and Markets Authority) regarding alternative key
figures (APMs, Alternative performance measures). Although these key figures are not defined or specified according to IFRS,
they provide the valuable supplementary information to investors and the company’s management regarding the

company’s performance.

Gross margin

Gross margin is defined as Gross income as a percentage of
revenue. Gross margin presents the per cent of revenue that
Volvo Cars retains after incurring the direct costs associated
with producing the goods and services sold.

EBIT

EBIT is defined as Net income excluding financial income,
financial expenses and Income taxes, that is operating
income presented in the income statement. EBIT presents
the operating income of Volvo Car Group.

EBIT margin

EBIT margin is defined as EBIT as a percentage of revenue.
The EBIT margin presents the profitability of the operation in
relation to the recognised revenue earned by Volvo Car
Group during the accounting period.

EBIT excl. share of income in JVs & associates

EBIT excl. share of income in JVs & associates is defined as
EBIT less the result from share of income in JVs &
associates. This presents the profitability of the operation
excluding share of income in JVs & associates during the
accounting period.

EBIT margin excl. share of income in JVs & associates
EBIT margin excl. share of income in JVs & associates
presents the profitability of the operation excluding share of
income in JVs & associates in relation to the recognised
revenue earned by Volvo Car Group during the accounting
period.

EBITDA

EBITDA is defined as EBIT excluding depreciation and
amortisation of non-current assets. EBITDA presents an
overview of the profitability of Volvo Car Group operations.
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EBITDA margin

EBITDA margin is EBITDA as a percentage of revenue. The
EBITDA margin presents the profitability of the operation in
relation to the recognised revenue earned by the Group
during the accounting period.

Items affecting comparability

Transactions that are not related to recurring business
operations, but affecting the financial outcome in a material
way, and where the probability of reoccurrence over the
coming years is limited.

Share of investing cash flow

Share of investing cash flow is defined as the share of invest-
ing cash flow allocated to certain types of development as a
percentage of the total investing cash flow. Share of invest-
ing cash flow presents the allocation of the Group’s cash
resources to certain investments during the reporting period.

Net cash

Net cash is defined as cash, cash equivalents and marketable
securities less liabilities to credit institutions and bonds. Net

cash represents Volvo Car Group’s ability to meet its financial
obligations.

Liquidity
Liquidity is defined as cash, cash equivalents, undrawn credit
facilities and marketable securities.
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RECONCILIATION OF ALTERNATIVE PERFORMANCE MEASURES

Alternative performance measures are presented in SEK m unless otherwise stated.

The reconciliations of the respective key figures against the most directly reconcilable item in the financial statements can be
found at: investors.volvocars.com/en/results-and-reports/results-centre

Jul-Sep Jul-Sep Full year
2024 2023 2023



https://investors.volvocars.com/en/results-and-reports/results-centre

Gothenburg, 22 October 2024

Jim Rowan
President and CEO

eview by Volvo Car AB’s auditors.
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