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California Enacts Landmark Scalp Cooling Coverage
Legislation

New Framework Is a Model for State Policymakers

Paxman announces that the state of California has enacted establishing insurance
coverage requirements for FDA-cleared scalp cooling for cancer patients undergoing chemotherapy and
creating an important new model for states considering similar legislation. The bill was signed by Governor
Gavin Newsom on27th September and takes effect on January 1, 2027.

Importantly, AB 1682 establishes a clear statutory standard for scalp cooling by limiting coverage to FDA-
cleared devices and systems, reinforcing an evidence-based approach to side effect management in cancer
care.

As the largest state to enact scalp cooling coverage legislation to date, California sets a new benchmark for
policymakers. By expanding access through large-group commercial insurance and Medicaid, while aligning
coverage with FDA-cleared systems and the existing CPT reimbursement pathway, AB 1682 helps reduce
financial barriers for patients.

For Paxman, expanded insurance coverage directly supports the continued rollout of its Insurance-Based
Billing Model in the U.S. market. Coverage mandates such as AB 1682 can reduce reimbursement uncertainty,
support broader provider adoption and increase utilization of existing systems, continuing to transition the U.
S. market from patient self-pay toward a scalable, insurance-based commercial model. Paxman is actively
engaging with legislators and other stakeholders in key U.S. markets to advance similar coverage initiatives
nationally.

"Meaningful patient access means more than making treatment available; it means ensuring that people can
benefit from it regardless of their financial circumstances," said Richard Paxman, Chief Executive Officer of
Paxman. "Over the past several years, the company has invested across the full access pathway, from building
clinical evidence and securing FDA clearance to advancing coding, reimbursement and provider
implementation. Together, these efforts are helping to create a more equitable and sustainable foundation for
patient access to scalp cooling, giving providers and policymakers the practical tools and pathways to reduce
financial barriers and expand coverage to more patients."

Passage of this legislation follows an extensive independent conducted by the
, Which found strong evidence that FDA-cleared automated scalp cooling
systems effectively reduce chemotherapy-induced hair loss and do not increase the risk of scalp metastasis.

California joins New York, Louisiana, Maryland, West Virginia and Connecticut in enacting scalp cooling
coverage legislation, with additional states considering similar measures. The final legislation established
through AB 1682 provides policymakers with a practical reference point for developing evidence-based scalp
cooling coverage in other states.
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https://leginfo.legislature.ca.gov/faces/billTextClient.xhtml?bill_id=202520260AB1682
https://www.chbrp.org/sites/default/files/bill-documents/AB1682/AB%201682%20Scalp%20Cooling_Bill%20Analysis_0.pdf
https://www.chbrp.org/sites/default/files/bill-documents/AB1682/AB%201682%20Scalp%20Cooling_Bill%20Analysis_0.pdf
https://www.chbrp.org/sites/default/files/bill-documents/AB1682/AB%201682%20Scalp%20Cooling_Bill%20Analysis_0.pdf
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Scalp cooling helps reduce chemotherapy-induced hair loss, one of the most visible and distressing side effects
of cancer treatment. The National Comprehensive Cancer Network® (NCCN®) recommends scalp cooling as a
Category 2A treatment option for patients receiving chemotherapy. Paxman and DigniCap Scalp Cooling
Systems are available in more than 900 cancer centers across the United States.

Paxman remains committed to working with policymakers, clinicians, patient advocates and other healthcare
stakeholders to advance evidence-based coverage policies, support sustainable reimbursement pathways, and
expand patient access to scalp cooling throughout the United States.
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About Us

The Paxman Scalp Cooling System has been developed by the Paxman family to reduce hair loss in breast
cancer patients undergoing chemotherapy. The concept behind the system came when the mother of four,
Sue Paxman, experienced first-hand the trauma of chemotherapy-induced hair loss. In 2025, PAXMAN AB
acquired Dignitana, merging to form a stronger united company.

Today, PAXMAN'’s portfolio includes both the Paxman and DigniCap systems with several thousand
installations in hospitals, clinics and treatment centres worldwide, reaffirming PAXMAN as the leading global
supplier of Scalp Cooling technology.

PAXMAN AB (publ) has its headquarters in Karlshamn (Sweden). Subsidiaries of the PAXMAN Group are
Paxman Coolers Limited (Huddersfield UK), Paxman Inc. (Houston, Texas US), Paxman Canada (Toronto,
Ontario CA), Dignitana AB (Lund, Sweden), Dignitana Inc. (Dallas, TX US), and Dignitana S.r.l. (Milan, IT).

The PAXMAN share is listed on Nasdaq First North Growth Market.
FNCA Sweden AB is the company’s Certified Adviser.
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